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WASHINGTON, Sept. 30--The Foreign Agricultural Service of the U.S. 
Department of Agriculture today reported the following recent developments in 
world agriculture and trade: 


GRAIN AND FEED 


The SOVIET UNION has purchased almost 9 million tons of wheat and 
corn since reentering the U.S. grain market in late July. Purchases of 1.55 
million tons were for delivery during the fifth year of the U.S.-USSR Grains 
Agreement. The 7.25-million-ton balance is for delivery during the sixth year 
of the agreement (October -September 1981/82). 


In early August, the United States and the USSR agreed. to a 
one-year extension of the agreement (the sixth year), which provides for the 
Soviets to make purchases annually of a minimum of 6 million tons of wheat and 
corn combined in approximately equal proportions. Under the agreement, addi- 
tional purchases of 2 million tons of either wheat or corn are provided for 
without prior consultations. 


On Sept. 30-Oct. 1, U.S. and Soviet officials will consult in Mos- 
cow on possible additional sales of U.S. grain to that market. 


KHHEKEK 


In the SOVIET UNION, generally favorable weather during the last 
two months has promoted a rapid harvest and likely minimized harvesting losses 
for this anticipated third consective poor harvest. By Sept. 21, harvesters 
had swathed small grains (i.e., all grain crops except corn) and pulses on 113 
million hectares, compared with 108 million at the same time a year ago and 
the 1974-80 average of 110 million hectares. The 113 million hectares repre- 
sent about 94 percent of the area sown to small grains and pulses. The har- 
vested area at 112 million hectares is only one million less than the swathed 
area, indicating that grain in windrows is drying quickly. Also by Sept. 21, 
corn for grain had been harvested on 1.1 million hectares or about 32 percent 
of the sown area. 


HXKKK 
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MARY FRANCES CHUGG, Editor, Tel. (202) 447-2280. Additional copies 
may be obtained from the FAS Information Services Staff. Room 5918-South, 
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In the UNITED KINGDOM, early indications from principal growing 
regions suggest that only 35 percent of the wheat crop will have higher than 
ll percent protein. Last year 76 percent of the wheat harvested in the same 
regions had at least 11.5 percent protein. However, 1980 was an exceptional 
year for quality, with the average protein level at 12.1 percent, compared 
with 11.4 percent in 1978 and 11 percent in 1979. 


The lower quality U.K. wheat crop is expected to affect both im- 
ports and utilization levels. Demand for imports of high-protein spring 
wheats, normally supplied mostly by Canada and the United States, should in- 
crease. On the other hand, feed compounders tend to use wheat rather than 
barley when the premium for feed barley becomes less than 8 to 10 pounds ster- 
ling. The current spread is less than 6 pounds sterling. 


KHHKKE 


BRAZIL appears serious about its commitment to increase production 
of corn for export, as recently evidence by a Brazilian/Soviet trade agreement 
(1983-86) that calls for Brazil to export a minimum of 500,000 tons of corn 
annually. Brazil has not exported corn since 1978 and imports in recent years 
have ranged from 1.5 to 2 million tons annually. 


To stimulate corn production, the government has announced a 1981 
Crop-support price above the local market price and linked to the consumer 
price index. This so-called basic price for corn of about US $120 equivalent 
per ton is 55 percent above last year's level and compares with a basic price 
for soybeans of US $154 equivalent per ton. The soybean price is below the 
market level and represents an increase of only 43 percent over last year. 
The fundamental incentive underlying increased corn production in Brazil is 
substantially higher internal prices. 


OILSEEDS AND PRODUCTS 


Production of FISHMEAL in the major producer-exporter countries 
registered substantial recovery during July, compared with recent months, as 
well as the same months a year ago. However, exports in July continued to lag 
sharply, causing some increase in stocks, particularly in Chile and Peru. In 
the current season, Chile is displacing Peru as the leading producer-exporter 
of fishmeal. The data are as follows in 1,000 metric tons: 





Jan.-July 1980 Jan.-July 1981 
Production Exports Production Exports 

Chile 77326 Dee 338.2 PO Ser. 
Iceland 95.0 101.2 60.4 62.9 
Norway Lolz 164.1 207.2 cee 
Peru 1/ 505.2 280.1 299.1 132-2 
South Africa 145.9 ied. 1502 3.6 

Total 1,000.9 790.0 105504 558.6 
Monthly average: 
Jan-March 152.5 Pipa 124.9 67.6 
April-June 55% / ey, 166.5 96.4 
July 76.9 106.4 isi 66.8 


1/ Includes cannery meal. 
-more- 


TOBACCO 


IRELAND's imports of U.S. tobacco fell 30 percent in 1980 from 
1979. Although the United States is still the largest supplier of leaf tobac- 
co to this market, leaf from Brazil, Zimbabwe and India are rapidly eroding 
the U.S. share. U.S. tobacco held 22 percent of the Irish market in 1980, 
compared with 29 percent in 1973, while Brazil's share reached 21 percent dur- 
ing 1980. 


The decline in U.S. tobacco exports to Ireland is attributable to 
higher prices and the unusually poor quality of the past two crops. Tobacco 
from some developing countries, much of which receives duty preferences in the 
European Community, has become very competitive as leaf quality has steadily 
improved. 


KREKKE 


CHINA's 1981 flue-cured tobacco production is forecast at 1 million 
tons, up 34 percent from the short 1979 crop. Producer prices for 1981 were 
raised an average of 20 percent, and the area planted to flue-cured tobacco 
jumped 47 percent to an estimated 587,000 hectares, according to the Ministry 
of Agriculture. Tobacco import needs are expected to decline because of the 
larger crop. 


Growing conditions in China have been generally favorable, with 
excessive rain and flooding limited to areas where flue-cured production is 
not of major importance. However, sun-cured leaf output may have been affect- 
ed. 


The 1981 leaf purchase prices paid by the supply and marketing co- 
operatives to producing units were increased by the State Council. The stand- 
ard grade prices were raised from 1.208 yuan per kilogram (71 U.S. cents per 
kilogram) to 1.445 yuan per kilogram (84 U.S. cents per kilogram). The qual- 
ity premiums were increased from 16 to 20 percent, with top price set at 1.741 
yuan ($1.02). The price increases have reestablished the pre-1979 price rela-., 
tionships between tobacco and competitive crops, which makes tobacco more 
attractive to growers. 


HORTICULTURAL AND TROPICAL PRODUCTS 


In SPAIN, total citrus output for the 1981/82 season is projected 
to drop 11 percent from the preceding year's level, despite a 25-percent in- 
crease in the lemon crop. Unusually cold temperatures during December 1980 
and January 1981, coupled with a heat wave in June, resulted in severe flower 
droppage and irregular fruit sets throughout 
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Spain's citrus growing areas. The official 1981/82 crop forecasts, in tons, 
with 1980/81 comparisons, are as follows: 


1981/82 1980/81 

Sweet oranges 54534900 5692610 
Sour oranges 17,780 18,490 
Tanger ines TPES IS 901,085 
Lemons 426,810 GA VOD 
Grapefruit 9,210 9,310 
Total 2,625,135 2,963,060 

KHHKKH 


The INTERNATIONAL COCOA ORGANIZATION announced that the buffer 
stock manager began purchasing cocoa in defense of the International Cocoa 
Agreement's (ICCA) floor price on Sept. 28. 


Under the ICCA rules, the buffer stock manager can purchase up to 
10,000 tons daily, but no more than 35,000 tons during any five consecutive 
working days, up to a maximum of 100,000 tons. The 10,000-ton daily limit was 
purchased on Sept. 28. Should purchases reach 100,000 tons and the indicator 
price is still below $1.10 per pound for five consecutive days, the lower in- 
tervention price will drop to $1.06 per pound, and the manager will be 
required to buy up to 75,000 tons in defense of the new price level. As of 
July 31, the buffer stock fund had $220.5 million available for cocoa pur- 
chases in defense of the lower intervention price level. 


KHHKEK 


TURKEY recently decreased the export deposit rates for filberts and 
pistachio nuts in an effort to encourage exports and to minimize present 
stocks. The new amounts required of exporters are 70 lira per kilogram for 
shelled filberts, 35 lira for unshell filberts, 10 lira for inshell pista- 
chios, and 15 and 20 lira for shelled pistachios, with and without skin, 
respectively. 


Higher deposit rates earlier this year were intended to stabilize 
local prices in view of the lira devaluation, but exports remained below ex- 
pectations. The minimum export price to which Turkish filberts were subject 
was abolished by the government recently, allowing exporters to determine 
their own prices. 


The government also has recently established the filbert support 
prices per kilogram for 1981: unshelled, round filberts, 125 lira, a 14-per- 
cent increase over last year; and pointed filberts, 115 lira. Turkish produ- 
cers are reportedly unhappy with these prices, claiming the cost of production 
has increased considerably since last year. They were expecting a price of 
about 140 to 150 lira per kilogram. 


HHHHK 
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TURKEY'S new support prices and exports deposits for raisins and 
figs have been set for 1981/82. The grower support price for standard no. 9 
sultana raisins is 110 lira per kilogram. Additional premiums per kilogram 
are available as follows: 1.30 lira for raisins dried in concrete drying 
yards or under awnings; 1 lira for raisins dried on paper or on canvas and 
1.30 lira for raisins produced from trelissed vineyards. 


This 30-percent increase in the support price has been well 
received by both producers and exporters. It appears, however, that the level 
of credit granted to TARIS (Union of Farm Sales Cooperatives) will allow them 
to buy only about 30,000 tons of raisins or one-third the estimated 1981 crop 
because the credit to TARIS has been reduced from 5 billion lira last year to 
3.3 billion. This situation should enable private exporters to function more 
freely. 


The export deposit rate for seedless raisins is set at 20 lira per 
kilogram. 


iueeenwersuppoTtprice  fonrgcried= igs is 65 lira joer .kilegram, 
versus 50 lira during 1980/81, while the export deposit rate for dried figs, 
T1G paste and industrial figs is 15 lira per U.S. dollar, versus 20 lira last 
year. (Turkish lira devaluations have caused the exchange rate to jump from 
80) lira per U:S.,dollar imyAugust 1980. to about 121 lira per .U.S. dollar in 
August 1981.) 


KHEKE 


In INDIA, jute and jute goods prices are expected to remain 
depressed during the balance of the 1980/81 crop year--a crisis ridden year 
for that country's jute industry. The continuation of good production pros- 
pects for 1981/82, (1.42 million tons) and large carryover stocks are cited as 
the primary causes. 


In addition, unrecorded or smuggled raw jute from Bangladesh is 
unofficially estimated at 54,000 tons, however, less than the 108,000 tons 
which came in the preceding year. According to the U.S. agricultural attache 
in New Delhi, there have been no official imports of raw jute into India dur- 
ing 1980/81. 


NEW FOREIGN AGRICULTURE CIRCULARS 
World Oilseed Situation, FOP 16-81 
World Cotton Situation, FC 20-81 
World Almond and Filbert Situation--1981, FN 3-81 


TO ORDER, contact: U.S. Department of Agriculture, FAS Information Services 
Staff, 5918-South, Washington, D.C. 20250. Tel (202) 447-7937. 
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Rotterdam Prices and E.C. Import Levies: 


Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., Rotterdam, 
the Netherlands, compared with a week earlier and a year ago: 


Item SPP eSeN C29 se ISL 
$ per $ per 
m. ton bu. 
Wheat 
Canadian No. 1 CWRS-13.5%..... Ae l/ 
USS NO’ 2 UNS/NSsaelGatrersrsrers 6 187.50 De LO 
UsSt NO. 2) DAW/HWis 15 2D Asse ces 201.00 Syl) 
Uso INO. emo aie WN cle stetnieialelstorere.s 7 2E OG Li, OF, 
ESS ot) s TOMLL AAS) s ove ereceratatet shale ee 187.00 5.09 
Canadian No. 1 A: Durum....... 218.00 Deo 
Feed grains: 
eee « =e L LOW COD setlete cere 130.00 Bow 
U.S. No. 2 Sorghum 2/.....ee0. 142.50 b.62 
mecgebar ley 73/cei. ss csc sees «cies 148 .00 Bee 
Soybeans: 
USS. ENOs  2~VOLVOW. «ete « os cre ence Zoo 200 6.95 
ATOCNUCIMNG (A/ee tance stew ess velar a7 a7 
U.S. 44% Soybean Meal (M.T.).. 228 .00 -- 
EC Import Levies 
WEB B/ cles oo eleiclals cunllsie ose oes T2ec0 ike SIs 
Barley Sitetes so civle's sists wee cote te ie [LSAD 1262 
SOD eretetetate clore s sialstelete sf e's ste ofavere 92.00 Prok 
DOL OMUM is tere stetere raters clots ss latetete sere Uescny) Ok 


1/ Not available. 


Change from 
: previous week : 


¢ per 
Dus 


iv, 
-07 
0 
-03 
-08 
V/ 


-10 
-09 
-05 


-18 
V/ 
-12.50 5/ 


-27 
-14 
-15 
-15 


2/ Optional delivery: U.S. or Argentine Granifero Sorghum. 
3/ Optional delivery: U.S. or Canadian Feed Barley 


4/ Optional delivery: Brazil yellow. 
5/ Dollars per metric ton. 
6/ Durum has a special levy. 


Note: Basis October delivery. 


A year 
ago 


$ per 
m. ton 


V 
209 250 
214.00 
208 .00 
Zon) 

ily 


7 Qe8 
167.00 
174.00 


B16. 25 
Digeou 
288 .00 


103-20 
87.10 
LO 795 
94.50 





UNITED STATES DEPARTMENT OF AGRICULTURE 
WASHINGTON, D.C. 20260 


OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE, $300 


if you no longer need this publication, check here 
—____ and return this sheet and/or envelope in 
which it was mailed and your name will be dropped 
from mailing list. 


If your address should be changed ______ PRINT 


OR TYPE the new address, including ZIP CODE and 
return the whole sheet and/or envelope to: 


FOREIGN AGRICULTURAL SERVICE, Room 5918 So. 
U.S. Department of Agriculture 
Washington, 0.C. 20250 





POSTAGE AND FEES PAID 
U.S. DEPARTMENT OF 
AGRICULTURE 





AGR 101 
FIRST CLASS 


0003 ULSRRC196A122 10002 0001 
USDA LIBRARY SOUTHERN REGNL 
RES CNTR AL HJ 

BOX 19687 

NEW ORLEANS LA 70179 


